Paper / Subject Code: 20325 / Economics - M acr oeconomics-|

Time: 2:30 hrs. Marks: 75

Note: 1. All questions are compulsory.
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary.

Q.1. Answer Any Two of the following. (15 Marks)
a) Explain the circular flow of income in two sector economy.
b) Describe the significance of circular flow of income.
c) Explain the circular flow of income in three sector economy.

Q.2. Answer Any Two of the following. (15 Marks)
a) Discuss the meaning and features of national income.
b) Explain the simultaneous equilibrium of Goods Market and Money Market.
c) Draw the AD curve and explain the responsible factors behind the
downward sloping AD curve.

Q.3. Answer Any Two of the following. (15 Marks)
a) Discuss structure of Balance of Payment (BOP).
b) Explain the IS-LM-BP curve in the case of fixed exchange rate & imperfect
capital mobility.
c) Explain positive and negative trade balance with the help of diagram.

Q.4. Answer Any Two of the following. (15 Marks)
a) Describe the temporary and permanent shocks.
b) Discuss the Keynes theory of investment.
c) Explain the optimal level of Seigniorage.

Q.5. Write short note on any three. (15 Marks)
a) Partial and General Equilibrium
b) Liquidity Trap
c) Capital Mobility
d) Optimal capital stock
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